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Valuation Overview for

THE WALT DISNEY COMPANY (DIS) 

Recent Price Industry Sector

18.00 LEISURE Consumer Services

Walt Disney Company owns 100% of Disney Enterprises, Inc. which, together with its subsidiaries,
is a diversified worldwide entertainment company with operations in five business segments:
Media Networks, Studio Entertainment, Theme Parks and Resorts, Consumer Products and
Internet and Direct Marketing.

• ValuEngine 
Rating for DIS

*The ValuEngine Rating is an overall assessment of a
stock's attractiveness. It combines the following five factors:
valuation, risk−return tradeoff, momentum, market
capitalization, and forecasted future returns. Only three
percent of the stock universe receives the highest 5−engine
rating, while the lowest rating is a single engine. The chart
on the right shows historically how stocks in the various
ratings have performed on average.

• ValuEngine
Assessment

Today's Fair Value:
31.77

43.35% undervalued

Fair Value is an assessment based on the ValuEngine Stock Valuation
Model. Fair Value indicates what the price of the stock should be today.
For DIS, it is based on actual Earnings Per Share (EPS) for the previous
4 quarters of $0.88, forecasted EPS for the following 4 quarters of $0.71,
and the current 30−Yr Treasury Bond yield of 5.63%. There are 10
firm−specific and interest−rate−related parameters each playing a role in
the valuation formula. For detailed model description see page 14.

...©2001 ValuEngine Inc.

• ValuEngine Style Rating for DIS

LESS
ATTRACTIVE

 to Day Traders* *Day Traders prefer volatile stocks with dramatic price swings.

LESS
ATTRACTIVE

 to Momentum Investors
Momentum Investors believe that stocks that have seen recent price increases
will continue to increase in the short term.

ATTRACTIVE  to Market Leader Investors
Market Leader Investors look for stable, high−quality, industry−leading
companies.

NEUTRAL
 to
Growth−at−Reasonable−Price
Investors

Growth−at−Reasonable−Price Investors combine momentum and value
considerations, in order to gain the benefits of both strategies.

NEUTRAL  to Balanced Investors
Balanced Investors look for stocks that have favorable momentum, are
undervalued (with low Mispricing) and offer a good risk−return tradeoff.

LESS
ATTRACTIVE

 to Classic−Value Investors
Classic−Value Investors look for stocks that are considered undervalued by the
market. This is done using traditional valuation measures such as Market/Book
Ratio and Price/Sales Ratio.

NEUTRAL  to Conservative Investors
Conservative Investors prefer stocks that are either stable with good returns, or
volatile with exceptional returns.
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ValuEngine Forecasts for THE WALT DISNEY COMPANY

• Return Forecasts
1 Month 3 Months 6 Months 1 Year 2 Years 3 Years

Target Price 18.40 18.28 18.11 18.83 19.96 22.87

Expected Return −0.52% −1.18% −2.10% 1.81% 7.90% 23.64%

©2001 ValuEngine Inc.

The ValuEngine Stock Forecast Model

The predictive variables used in ValuEngine.com
forecasting models include both proprietary and
well−established forecasting variables derived from
credible financial research studies and publications.
ValuEngine.com uses a distinct forecasting model for
each forecasting horizon and for every industry. Our
forecasting models capture, among other things,
several important tendencies that stock prices
consistently exhibit: Short−term price reversals,
Intermediate−term momentum continuation and
Long−term price reversals. ValuEngine.com applies
the most advanced statistical/econometric techniques
to ensure that our stock return forecasts are as
reliable as possible. In addition, we have a realistic
econometric model for assessing a stock's and a
portfolio's future return prospects.

©2001 ValuEngine Inc.

This econometric model involves running thousands of simulations to estimate the probability of a double in
stock price as well as the probability that a stock or portfolio of stocks will meet or exceed any given estimate
target.
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Market Ratio Based Valuation

Portfolio managers and professionals traditionally rely on market ratios to gauge whether a stock is
fair−valued or overvalued. On this page, we present such a valuation based on one of three market ratios:
PEG (price to trailing 4−quarter earnings ratio, divided by the consensus analyst forecasted next−year EPS
growth), P/E (price to forward 4−quarter earnings ratio), and P/S ratio (price to trailing 4−quarter sales).
Among the three, PEG is the most informative as it reflects both the price/earnings ratio and expected future
EPS growth, while P/E is better than P/S. For each given stock, we apply the PEG to give a fair value
assessment if both its trailing 4−quarter EPS and forecasted EPS growth rate are positive. If its forecasted
EPS growth is negative but its forward 4−quarter EPS is positive, we apply the P/E to give a fair value for the
stock as of today. Otherwise, we resort to the P/S to assess its fair value.

To establish a valuation standard, we use both (i) the average historical market ratio of the stock over the
past 10 years (or however long there is data available for the stock), and (ii) the average market ratio today of
five comparable stocks in the same sector and from companies of similar size. These two alternative
perspectives should give you a good idea about where this stock's valuation stands today. 

1.
Valuation Based on DIS's Past P/E

Over the past years, DIS's average P/E is 26.79. DIS earned $N/A per share in its recent 4 quarters. The
analyst consensus estimate is $0.71 for its 4−quarter−forward EPS. DIS's current sales per share is
$11.84. The following assessment is based on multiplying the historical P/E with next 4−quarter EPS for
DIS.

Market Price
Historical Average

P/E
P/E−Based 
Fair Value

$18.00 26.79 $19.02

2.Valuation Based on Comparables' P/E

DIS's comparables are CCL, MAR, ACRFY, HOT and MGM. The current P/E average of these
comparables is 30.06.

• Comparables • Current P/E

CCL 13.21

MAR 18.18

ACRFY NEGATIVE

HOT 12.54

MGM 76.32

DIS earned $N/A per share in its recent 4 quarters. The analyst consensus estimate is $0.71 for its
4−quarter−forward EPS. DIS's current sales per share is $11.84. The following assessment is based on
multiplying comparable stocks' average P/E today with DIS's next 4−quarter EPS.

Market Price Comparable Stocks' 
Average P/E

Comparable P/E−Based 
Fair Value

$18.00 30.06 $21.34
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Quantitative Summary for THE WALT DISNEY COMPANY

• Valuation & Rankings
Valuation 43.35% undervalued Valuation Rank 84

12 Month Return −47.44% Momentum Rank 27

Sharpe Ratio −0.05 Sharpe Ratio Rank 52

5 Yr Avg Annual Return −1.97% 5 Yr Avg Annual Rtn Rank 51

Volatility 36.14% Volatility Rank 80

Expected EPS Growth −19.77% EPS Growth Rank 19

Market Cap (billions) 38.49 Size Rank 99

P/E Ratio 21.02 P/E Rank 32

Price/Sales 1.52 Price/Sales Rank 41

Market/Book 1.67 Market/Book Rank 42

©2001 ValuEngine Inc.

Just as important as the percentages shown for our ten predictive variables for each stock is the way they are
ranked against the 7000 plus stocks in our database. This is sometimes confusing to newcomers to
ValuEngine.com. Each of these quantitative measurements is ranked on a scale of 1 to 100. Generally the
higher the ranking, the more positive the influence each measurement has on the overall attractiveness of the
stock. In other words a high rank is always better. Let's take them one by one:

Valuation rank 70: 30% of stocks are more undervalued 
Momentum rank 70: 30% of stocks have higher momentum 
Sharpe Ratio rank 70: 30% of stocks have a higher Sharpe Ratio
Volatility rank 70: 30% of stocks have less volatility 
Size rank 70: 30% of companies have higher market capitalization 
EPS growth rank 70: 30% of stocks have greater projected EPS growth 
P/E rank 70: 30% of stocks have lower P/E ratios 
Price/Sales rank 70: 30% of stocks have lower price/sales ratios 
Market/Book rank 70: 30% of stocks have lower market/book value ratios 
©2001 ValuEngine Inc.
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Valuation Comparison for DIS

• Valuation Comparison

DIS  Industry Average Sector Average  S&P 500 Index

Valuation
43.35%
undervalued

 0.18% undervalued
 0.12%
undervalued

0.09% overvalued

Valuation Rank 84  56.10  51.31 19

• Momentum Comparison
DIS  Industry Average Sector Average  S&P 500 Index

Recent 12 Month
Return

−47.44%  −2.45%  −6.25% −20.21%

Momentum Rank 27  51.56  48.20 42

• Quality Comparison
DIS Industry Average Sector Average  S&P 500 Index

Sharpe Ratio −0.05  −0.23  −0.30 0.56

Sharpe Ratio Rank 52  43.72  43.60 93

5−Yr Avg Return −1.97%  −12.83%  −9.90% 9.16%

5−Yr Return Rank 51  44.23  45.41 72

Volatility 36.14%  71.91%  85.41% 16.26%

Volatility Rank 80  49.76  43.49 100

• EPS & Growth Comparison
DIS Industry Average Sector Average  S&P 500 Index

Expected EPS 
Growth −19.77%  28.73%  31.28% 17.16%

EPS Growth Rank 19  50.02  53.27 50

Avg EPS Surprise 89.53%  60.45%  28.77% 123.08%

EPS Surprise Rank 51  55.62  47.22 95

• Other Valuation Comparisons
DIS Industry Average Sector Average  S&P 500 Index

P/E Ratio 21.02  16.89  20.01 30.10

P/E Ratio Rank 32  60.11  51.29 19

Market/Book Ratio 1.67  1.72  2.08 N/A

Market/Book Rank 42  58.60  56.91 N/A

Price/Sales Ratio 1.52  1.07  1.32 N/A

Price/Sales Rank 41  59.94  62.15 N/A
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Comparison of Similar Stocks to DIS

• Valuation Comparison
Ticker DIS  CCL  MAR  ACRFY

Last Trade 18.00  21.14  31.99  0.00

Model Price 31.77  27.54  43.54  N/A

Valuation
43.35%
undervalued

 23.25%
undervalued

 26.54%
undervalued

Valuation Rank 84  66  67

• Momentum Comparison
Ticker DIS  CCL  MAR  ACRFY

Recent 12 
Month Return −47.44%  −1.72%  −8.62%  N/A

Momentum Rank 27  54  50

• Quality Comparison
Ticker DIS  CCL  MAR  ACRFY

Sharpe Ratio −0.05  0.14  −0.22  N/A

Sharpe Ratio Rank 52  68  39

5 Yr Avg 
Annual Return −1.97%  6.60%  −10.53%  N/A

5 Yr Avg Annual 
Rtn Rank 51  68  38

Volatility 36.14%  48.22%  48.14%  36.82%

Volatility Rank 80  65  65  79

• EPS & Growth Comparison
Ticker DIS  CCL  MAR  ACRFY

Expt EPS Growth −19.77%  −8.46%  −9.59%  N/A

EPS Growth Rank 19  25  24

EPS Surprise 89.53%  95.72%  101.30%  N/A

EPS Surprise Rank 51  63  83

• Size Comparison
Ticker DIS  CCL  MAR  ACRFY

Market Cap 
[Billions]

38.49  12.49  8.31  7.52

Size Rank 99  97  95  94

• Other Comparisons
Ticker DIS  CCL  MAR  ACRFY

P/E Ratio 21.02  12.17  17.09  N/A

P/E Ratio Rank 32  66  43

Market/Book Ratio 1.67  2.06  2.31  N/A

Market/Book Rank 42  33  29

Price/Sales Ratio 1.52  3.00  0.82  N/A

Price/Sales Rank 41  22  59
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• Return Forecast : Expected return
Ticker DIS  CCL  MAR  ACRFY

1 Month −0.52%  0.03%  −0.71%  N/A

3 Months −1.18%  1.08%  −0.88%  N/A

6 Months −2.10%  1.42%  −2.85%  N/A

1 Year 1.81%  2.02%  −1.22%  N/A

2 Years 7.90%  7.71%  1.77%  N/A

3 Years 23.64%  18.41%  9.77%  N/A

• Odds Assessments : Chance of a double
Ticker DIS CCL MAR ACRFY

1 Month 0.00%  0.00%  0.00%  N/A

3 Months 0.00%  0.00%  0.00%  N/A

6 Months 0.00%  0.19%  0.13%  N/A

1 Year 0.33%  2.11%  1.78%  N/A

2 Years 3.58%  8.80%  7.45%  N/A

3 Years 11.13%  16.43%  13.96%  N/A

• Odds Assessments : Chance of gain
Ticker DIS CCL MAR ACRFY

1 Month 48.00%  50.07%  47.97%  N/A

3 Months 47.39%  51.78%  48.54%  N/A

6 Months 46.72%  51.66%  46.66%  N/A

1 Year 51.99%  51.67%  48.99%  N/A

2 Years 56.14%  54.50%  51.04%  N/A

3 Years 64.72%  58.72%  54.67%  N/A

• Odds Assessments : Chance of loss
Ticker DIS CCL MAR ACRFY

1 Month 52.00%  49.93%  52.03%  N/A

3 Months 52.61%  48.22%  51.46%  N/A

6 Months 53.28%  48.34%  53.34%  N/A

1 Year 48.01%  48.33%  51.01%  N/A

2 Years 43.86%  45.50%  48.96%  N/A

3 Years 35.28%  41.28%  45.33%  N/A
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Earnings Reports and Analyst Recommendations

• Earnings History
2000−Jun 2000−Spe 2000−Dec 2001−Mar 2001−Jun

Estimate 0.24 0.17 0.25 0.14 0.22

Actual 0.30 0.20 0.28 0.19 0.23

Difference 0.06 0.03 0.03 0.05 0.01

% Surprise 25.00% 17.65% 12.00% 35.71% 4.55%

• Analyst Recommendations
Number of brokers 

recommending as:
Average Recommendation

(Strong Buy) 1.00−5.00 (Strong
Sell)

Strong Buy 7 This Week 2.06

Moderate Buy 10 Last Week 1.82

Hold 10 Change 0.24

Moderate Sell 0

Strong Sell 0

• Earnings Per Share Estimates
This Quarter 

(2001−Spe)
Next Quarter 

(2001−Dec )
This Year 
(2001−Spe)

Next Year 
(2002−Spe)

Avg Estimate 0.09 0.19 0.75 0.77

# of Analysts 22 12 26 26

Low Estimate 0.03 0.02 0.54 0.50

High Estimate 0.14 0.31 0.93 1.10

Year Ago EPS 0.23 0.25 1.01 0.75

EPS Growth −62.06% −25% −25.44% 1.79%

• Consensus EPS Trend
This Quarter 

(2001−Spe)
Next Quarter 

(2001−Dec )
This Year 
(2001−Spe)

Next Year 
(2002−Spe)

Current 0.09 0.19 0.75 0.77

7 Days Ago 0.10 0.20 0.76 0.81

30 Days Ago 0.13 0.25 0.79 0.90

60 Days Ago 0.14 0.25 0.80 0.91

90 Days Ago 0.15 0.26 0.82 0.97

• Earnings Growth
Last

5
Years

This Year
(2001−Spe)

Next Year
(2002−Spe)

Next 
5 Years

Price/EPS
(2001−Spe)

PE/Growth Ratio
(2001−Spe)

DIS 6.1% −25.5% 6.6% 12.7% 25.4 −1.00

LEISURE 11.4% 9.7% 14.30% 12% 14.9 1.54
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Annual Financials for  THE WALT DISNEY COMPANY

Balance Sheet

• Annual Assets (in millions)
2001−Spe 2000−Spe 1999−Spe 1998−Spe  1997−Spe

Cash & Short Term 
Investment

N/A 842.00 414.00 127.00 317.00

Accounts Receivable N/A 3,599.00 3,633.00 3,999.00 3,726.00
Notes Receivable N/A 0.00 0.00 0.00 0.00
Inventories N/A 702.00 796.00 899.00 942.00
Other Current Assets N/A 4,864.00 5,357.00 4,350.00
Total Current Assets N/A 10,007.00 10,200.00 9,375.00 4,985.00
Net Property & Equipment N/A 12,310.00 11,346.00 10,346.00 8,951.00
Equity Invest N/A 2,270.00 2,434.00 1,814.00 1,897.00
Other Non−Current Assets N/A 0.00 0.00 0.00
Deferred Expenses N/A 2,895.00 2,489.00 2,506.00 4,401.00
Intangible Assets N/A 16,117.00 15,695.00 15,769.00 16,011.00
Other Assets N/A 1,428.00 1,515.00 1,568.00 1,531.00
Total Assets N/A 45,027.00 43,679.00 41,378.00 37,776.00

• Annual Liabilities & Shareholder's Equity (in millions)
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Notes Payable N/A 0.00 0.00 0.00 0.00

Accounts Payable N/A 5,161.00 4,588.00 4,767.00 5,577.00

Current Portion Long Term Debt N/A 2,502.00 2,415.00 2,123.00 0.00

Current Portion Capital Leases N/A 0.00 0.00 0.00 0.00

Accrued Expenses N/A 0.00 0.00 0.00 0.00

Income Taxes Payable N/A 0.00 0.00 0.00 995.00

Other Current Liabilities N/A 739.00 704.00 635.00 1,172.00

Total Current Liabilities N/A 8,402.00 7,707.00 7,525.00 7,744.00

Mortgages N/A 0.00 0.00 0.00 0.00

Deferred Taxes/Income N/A 2,833.00 2,660.00 2,488.00 1,679.00

Convertible Debt N/A 0.00 0.00 0.00 0.00

Long−Term Debt N/A 6,959.00 9,278.00 9,562.00 11,068.00

Non−Current Capital Leases N/A 0.00 0.00 0.00 0.00

Other Non−Current Liabilities N/A 2,657.00 2,699.00 2,696.00 2,377.00

Minority Interest () N/A 107.00 0.00 0.00 0.00

Total Liabilities N/A 20,927.00 22,704.00 21,990.00 20,491.00

• Annual Shareholder's Equity
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Preferred Stock N/A 0.00 0.00 0.00 0.00

Common Stock (Par) N/A 12,101.00 9,324.00 8,995.00 8,534.00

Capital Surplus N/A 0.00 0.00 0.00 0.00

Retained Earnings N/A 12,767.00 12,281.00 10,981.00 9,557.00

Other Equity N/A −79.00 −25.00 5.00 −344.00

Treasury Stock

Total Shareholder's Equity N/A 24,100.00 20,975.00 19,388.00 17,285.00

Total Liabilities &
Shareholder's Equity

N/A 45,027.00 43,679.00 41,378.00 37,776.00

Average Shares 2,093.30 2,084.61 2,062.33 2,048.69 2,025.40
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Annual Income Statement

• Annual Income Statement (in millions)
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Sales N/A 25,402.00 23,402.00 22,976.00 22,473.00

Cost of Goods N/A 21,321.00 19,715.00 18,961.00 18,161.00

Gross Profit N/A 4,081.00 3,687.00 4,015.00 4,312.00

Selling & Administrative Expenses N/A 105.00 196.00 236.00 367.00

Non−Operating Income N/A 448.00 −109.00 0.00 135.00

Interest Expense N/A 558.00 612.00 622.00 693.00

Pretax Income N/A 2,633.00 2,314.00 3,157.00 3,387.00

Income Taxes N/A 1,606.00 1,014.00 1,307.00 1,421.00

Minority Interest N/A 107.00 0.00 0.00 0.00

Investment Gains/Losses N/A 0.00 0.00 0.00 0.00

Other Income/Charges N/A 0.00 0.00 0.00 0.00

Income from Cont. Operation N/A 920.00 1,300.00 1,850.00 1,966.00

Extra & Discontinued Operation N/A 0.00 0.00 0.00 0.00

Net Income N/A 920.00 1,300.00 1,850.00 1,966.00

• Annual Depreciation Footnote (in millions)
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Income before Depreciation & Amortization N/A 3,976.00 3,491.00 3,779.00 3,945.00

Depreciation & Amortization (Cash Flow) N/A 1,233.00 456.00 0.00 0.00

• Annual Earnings Per Share Data
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Average Shares 2,093.30 2,084.61 2,062.33 2,048.69 2,025.40

Diluted EPS Before Non−Recurring Items N/A 0.34 0.66 0.92 0.88

Diluted Net EPS N/A 0.57 0.62 0.91 0.92

Annual Cash Flow
• Cash Flow from Op. Inv. & Fin. Activity (in millions)

2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Net Income (loss) N/A 920.00 1,300.00 1,850.00 1,966.00

Depreciation/Amortization & Depletion N/A 4,664.00 3,779.00 3,754.00 4,958.00

Net Change from Assets/Liabilities N/A 1,070.00 452.00 −414.00 290.00

Net Cash from Discontinued Operations N/A 0.00 0.00 0.00 0.00

Other Operating Activities N/A −220.00 57.00 −75.00 −150.00

Net Cash From Operating Activities N/A 6,434.00 5,588.00 5,115.00 7,064.00

Property & Equipment N/A −2,013.00 −2,134.00 −213.00 −1,922.00

Acquisition/Disposition of Subsidiaries N/A −34.00 −319.00 0.00 1,601.00

Investments N/A 34.00 163.00 −2,117.00 −2,268.00

Other Investing Activities N/A −1,757.00 −3,020.00 −3,335.00 −3,312.00

Net Cash from Investing Activities N/A −3,770.00 −5,310.00 −5,665.00 −5,901.00
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• Uses of Funds (in millions)
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Issuance (Repurchase) of Capital Stock N/A 316.00 185.00 154.00 −453.00

Issuance (Repayment) of Debt N/A 0.00 0.00 0.00 0.00

Increase (Decrease) Short−Term Debt N/A −2,118.00 −2,482.00 618.00 −1,641.00

Payment of Dividends & Other Distributions N/A −434.00 0.00 −412.00 −342.00

Other Financing Activities N/A 0.00 2,306.00 0.00 1,312.00

Net Cash from Financing Activities N/A −2,236.00 9.00 360.00 −1,124.00

Effect of Exchange Rate Changes N/A 0.00 0.00 0.00 0.00

Net Change in Cash & Equivalence N/A 428.00 287.00 −190.00 39.00

• Cash and Equivalents (in millions)
2001−Spe 2000−Spe 1999−Spe 1998−Spe 1997−Spe

Cash at Beginning of Period N/A 414 127 317 278

Cash at End of Period N/A 842.00 414.00 127.00 317.00

Quarterly Financials for  THE WALT DISNEY COMPANY

Balance Sheet

• Quarterly Assets (in millions)
2001−Spe 2001−Jun 2001−Mar 2000−Dec 2000−Spe

Cash & Short−Term Investment N/A 2,448.00 663.00 1,200.00 842.00

Accounts Receivable N/A 3,683.00 3,974.00 4,381.00 3,599.00

Notes Receivable N/A 0.00 0.00 0.00 0.00

Inventories N/A 595.00 578.00 567.00 702.00

Other Current Assets

Total Current Assets

Net Property & Equipment N/A 12,678.00 12,589.00 12,514.00 12,310.00

Equity Invest N/A 2,074.00 2,137.00 2,078.00 2,270.00

Other Non−Current Assets

Deferred Expenses N/A 5,210.00 5,012.00 5,056.00 2,895.00

Intangible Assets N/A 14,769.00 15,172.00 15,791.00 16,117.00

Other Assets N/A 1,677.00 1,436.00 1,452.00 1,428.00

Total Assets N/A 45,872.00 44,457.00 45,802.00 45,027.00
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• Quarterly Liabilities & Shareholder's Equity (in millions)
2001−Spe 2001−Jun 2001−Mar 2000−Dec 2000−Spe

Notes Payable N/A 454.00 175.00 0.00 0.00

Accounts Payable N/A 4,668.00 4,813.00 5,495.00 5,161.00

Current Portion Long Term Debt N/A 0.00 0.00 1,974.00 2,502.00

Current Portion Capital Leases N/A 0.00 0.00 0.00 0.00

Accrued Expenses N/A 0.00 0.00 0.00 0.00

Income Taxes Payable N/A 0.00 0.00 0.00 0.00

Other Current Liabilities N/A 853.00 916.00 698.00 739.00

Total Current Liabilities N/A 5,975.00 5,904.00 8,167.00 8,402.00

Mortgages N/A 0.00 0.00 0.00 0.00

Deferred Taxes/Income N/A 2,922.00 2,783.00 2,744.00 2,833.00

Convertible Debt N/A 0.00 0.00 0.00 0.00

Long−Term Debt N/A 10,482.00 9,661.00 8,341.00 6,959.00

Non−Current Capital Leases

Other Non−Current Liabilities N/A 2,657.00 2,699.00 2,696.00 2,377.00

Minority Interest () N/A 20.00 33.00 30.00 9.00

Total Liabilities N/A 22,398.00 21,466.00 22,334.00 20,927.00

• Quarterly Shareholder's Equity
2001−Spe 2001−Jun 2001−Mar 2000−Dec 2000−Spe

Preferred Stock N/A 0.00 0.00 0.00 0.00

Common Stock (Par) N/A 12,106.00 12,083.00 12,079.00 12,101.00

Capital Surplus N/A 0.00 0.00 0.00 0.00

Retained Earnings N/A 12,118.00 11,726.00 12,293.00 12,767.00

Other Equity N/A −61.00 −129.00 −215.00 −79.00

Treasury Stock

Total Shareholder's Equity N/A 23,474.00 22,991.00 23,468.00 24,100.00

Total Liabilities & 
Shareholder's Equity

N/A 45,872.00 44,457.00 45,802.00 45,027.00

Average Shares 2,093.30 2,089.96 2,080.29 2,084.61 2,084.61

Quarterly Income Statement

• Quarterly Income Statement (in millions)
2001−Spe 2001−Jun 2001−Mar 2000−Dec 2000−Spe

Sales N/A 5,975.00 6,047.00 7,306.00 6,034.00

Cost of Goods N/A 4,947.00 5,133.00 6,283.00 5,604.00

Gross Profit N/A 1,028.00 916.00 1,150.00 696.00

Selling & Administrative Expenses N/A 0.00 0.00 0.00 105.00

Non−Operating Income N/A −52.00 −930.00 −78.00 185.00

Interest Expense N/A 80.00 98.00 121.00 115.00

Pretax Income N/A 751.00 −296.00 658.00 −126.00

Income Taxes N/A 339.00 238.00 386.00 262.00

Minority Interest N/A 20.00 33.00 30.00 9.00

Investment Gains/Losses N/A 0.00 0.00 0.00 0.00

Other Income/Charges N/A 0.00 0.00 0.00 401.00

Income from Cont. Operation N/A 392.00 307.00 341.00 240.00

Extra & Discontinued Operation N/A 0.00 0.00 −278.00 0.00

Net Income N/A 392.00 307.00 63.00 240.00

• Quarterly Depreciation Footnote (in millions)
2001−Spe 2001−Jun 2001−Mar 2000−Dec 2000−Spe

Income before Depreciation & Amortization N/A 1,028.00 916.00 1,150.00 591.00

Depreciation & Amortization(Cash Flow) N/A 145.00 184.00 293.00 787.00
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• Quarterly Earnings Per Share Data
2001−Spe 2001−Jun 2001−Mar 2000−Dec 2000−Spe

Average Shares 2,093.30 2,089.96 2,080.29 2,084.61 2,084.61

Diluted EPS Before Non−Recurring Items N/A 0.23 0.19 0.28 0.20

Diluted Net EPS N/A 0.19 0.15 0.03 0.11

About the Company

Who We Are 
ValuEngine.com is a stock valuation, investment advisory and forecasting service. The company was
co−founded by Dr. Zhiwu Chen, professor of finance at Yale University's School of Management. Dr. Chen,
with the ValuEngine research team, developed and tested the VE Stock Valuation Model, econometric
models for forecasting, and the VE portfolio construction, tracking and advisory products. Our services
include these reports, the ValuEngine.com website for individual investors and ValuEngine Institutional, a
software product for equity fund managers and other financial professionals.

What we deliver to you: 
Until now, the VE Institutional stock valuation, risk management and forecasting technology has been
available only to financial professionals in the United States and Asia. Our ongoing cooperative research
program, involving economists and financial theorists at Yale University and our own development team, has
forged a solid bridge between the academic world and the marketplace. Thus armed with the freshest
concepts and ideas, the ValuEngine team tests new theories and works out practical applications for them.
We can say without fear of contradiction that there is no asset valuation and forecasting system in use today
that is the equal of ValuEngine.com.

Please e−mail us at contact@valuengine.com with any of your suggestions and comments.

The Models and the ValuEngine System

ValuEngine.com employs four computer models to provide its services and functions. They are: 

1. The VE Stock Valuation Model 
2. The VE Stock Forecast Model 
3. The VE PortfolioAdvisor model 
4. The PortfolioForecast Model. 

The Stock Valuation Model is VE's "flagship" model. It uses three primary variables to arrive at a computer
modeled or fair value price for any stock at any given point in time. These variables are the company's trailing
12 month earnings per share (EPS), the analyst consensus of its future 12 months EPS and the current yield
of the 30 year Treasury bond which creates the interest rate "climate" in which the market as a whole
operates.

Underlying these three time sensitive variables are seven additional criteria. Five are specific to the stock
being evaluated and are unique to the VE stock valuation model in that they quantify the subjective
component of value for that stock. They include the price history of the stock and its relationship to the market
in terms of volatility, momentum and liquidity as well as its market capitalization. Two others are related to the
interest rate climate, tracking the duration of the interest rate cycle and its volatility. These seven criteria
provide a structured parametrical platform for the three primary variables.
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The correlation of these variables defines their complex interrelationship and is the core of the computer
model that delivers the fair value price of a stock.

The deviation of the stock's current market price from the current fair value is calculated as a percentage to
provide a measure of the extent to which the market is "mispricing" the stock. Because the three primary
variables are time sensitive, and a change in any or all of them produces a change in the fair value, the VE
model is the only system that provides valuation of a stock in real time.

To establish its validity, the stock valuation model was backtested against the S P 500 index over a fifteen
year period. A rigorous out−of−sample discipline was employed that permitted only data available at the point
in the timeline that each valuation was made. This eliminated any forward looking bias or survivorship bias
that could result from data leakage.

The model tracked the index accurately, showing the market to be over or undervalued when indeed it was.
For example, when the test period was charted, the price bubble that preceded the 1987 crash is clearly
visible as is the overvaluation of 1998 that provoked Alan Greenspan's remark about "irrational exuberance".

The Stock Forecast Model was developed from the accumulated test data and uses a total of eight
predictive variables (including the mispricing measure). These are incorporated into our own econometric
formula that enables the model to capture a stock's susceptibility to short term price reversals, its probability
of intermediate term price momentum continuation, and the probability of long term price reversals. The
model is at the heart of a computer screening program that ferrets out stocks with the characteristics needed
for favorable investment results. Strongly undervalued stocks with high momentum proved to provide the
greatest return and the program will sort through the more than 7000 stocks in our database to find them.

Because most of the variables in the model are firm−specific, the model automatically adapts across sectors
and industries. In fact, regression analysis comparing the VE models against existing valuation methods
showed the mispricing measure to be the only predictive variable of significant value in all sectors.

The forecasting model was backtested with the same methodology used in validating the valuation model and
while not a perfect crystal ball, it was found to be reasonably accurate. We can say that its use, together with
the stock valuation model, will definitely enhance the investor's odds of success in the stock market. 

Dr. Chen explains that the reason the VE models work better than any other valuation and forecasting
mechanism now available is a combination of their structural integrity and their ability to respond continuously
to new information. "The multistage dividend, discounted cash flow or residual income models do not offer a
rich enough parameterization of both a firm's fundamentals and those of the economy."

The Portfolio Advisor Model helps the investor select stocks that will reflect his/her choice of three basic
investment strategies: Aggressive, with attendant greater risk (growth orientation), conservative with minimal
risk (capital preservation) and balanced with some growth and moderate risk. Using its own econometric
model together with the Stock Forecast Model, Portfolio Advisor will then make allocations of the chosen
amount of capital across the selected stocks to maximize the probability of achievement of the selected
investment goal within a chosen timeframe. The investor can select varying time horizons and risk levels and
compare varying capital allocations and projected returns.

The Portfolio Forecast Model is essentially an extension of the Stock Forecast Model, and can be used to
estimate the total forward return of a given portfolio. The model will first analyze each of the stocks listed in
the portfolio. Then, not unlike a chess−playing computer that considers thousands of moves before selecting
the best one, it plugs all the variables into its own econometric model and estimates the portfolio's return over
various time horizons and risk tolerance levels as selected by the investor. The forecast model also functions
automatically in the portfolio advisor model to project returns following the capital allocation function.
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Contact Us

ValuEngine Inc. 
Two Stamford Plaza 
281 Tresser Blvd. Suite 1550
Stamford, CT 06901, U.S.A. 
TEL: (203) 355−0559
FAX: (203) 355−0551
info@ValuEngine.com

For advertising and business development information, please contact:

Paul Henneman
paul@ValuEngine.com

For sales information, please contact:

sales@ValuEngine.com

For technical support questions:

support@ValuEngine.com
or call 1−800−381−5576.

Disclaimer

VALUENGINE TERMS AND CONDITIONS

Please read the following terms and conditions carefully before using the ValuEngine Quantitative Report (the "Report"). This is a
legal document governing your use of the Report.

SECTION I: GENERAL

ValuEngine and its affiliated content provides financial market information, including but not limited to stock quotes, options, news,
and other company information, as well as analysis of that information using ValuEngine's proprietary processes. All use of the
Report, including, but not limited to, ValuEngine's Report or those of affiliated content providers (whether or not linked to or from the
Report), is conditioned upon the acceptance, without modification, of the terms, conditions and notices contained in these terms
and conditions. By accessing the Report you agree to these terms. ValuEngine reserves the right, in its discretion, to change all or
any part of these terms and conditions at any time, effective upon notice published on the Report. Your continued use of the Report
constitutes your binding acceptance of these terms and conditions including any changes or modifications made by ValuEngine as
permitted above.

SECTION II: USE OF WEBREPORT CONTENT

You may use the Report only for your personal, noncommercial use, except to the extent that limited sharing of a specific portion of
the Content is used to facilitate providing a business customer with an overall market analysis or with the prior written consent of
ValuEngine. You acknowledge that the Report contains or provides access to information and financial market information,
including but not limited to, design, text, graphics, images, links, financial analysis and research, other financial market data, and
other material (collectively, the "Content") that may be protected by copyright, trademarked or other proprietary rights of ValuEngine
or third parties. All Content on the Report is copyrighted as a collective work of ValuEngine pursuant to applicable copyright law.
Unless otherwise indicated, the product and service names used in connection with the Report are trademarks or registered
trademarks of ValuEngine. You acknowledge that the market data information provided is property of the various exchanges and
other information providers and therefore subject to modifications from these sources and to all copyright and other interests
maintained by the sources. You agree to comply with any additional copyright notices, information, or restrictions contained in any
Content available on or accessed through the Report. You may not modify, publish, transmit, transfer or sell, reproduce, create
derivative works from, distribute, redistribute, store, perform, link, display, or in any way manipulate any of the Content, in whole or
in part, except as expressly permitted in these terms and conditions or with the prior written consent of ValuEngine. You assume all
risk and responsibility for determining whether the Content is in the public domain. You may download or copy the Content only for
your own personal use, except as provided elsewhere in these terms and conditions, provided that you retain on such materials all
copyright and other notices contained in such Content. The only exceptions to this paragraph are (a) as expressly permitted by the
copyright laws, (b) that you may use the Report to facilitate providing services to your clients, such as on a de minimis basis
targeted for specific clients, but, in doing so, you may not provide any service bureau or other such services to third parties, and (c)
with the express prior written permission of ValuEngine or, if other than ValuEngine, the owners of such Content, or their authorized
agents.

SECTION IV: NO ENDORSEMENT OF ACCURACY/RELIABILITY INCLUDING LINKS
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ValuEngine does not guarantee or endorse the accuracy or reliability of any market data or other information provided or displayed
in connection with the Report and is not responsible for the truth, accuracy, or completeness of the information conveyed to you.
Furthermore, ValuEngine is not responsible for errors, mistakes or omissions in the Content, or for any delays or interruptions in the
posting of the Content, from whatever cause. ValuEngine advises that you always consult an authorized financial professional to
verify the accuracy of stock prices before relying on any Content. The Report may contain links to websites owned and operated by
third parties. You acknowledge ValuEngine is not responsible for the availability of or the content located on or through any website
owned and operated by third parties. You should contact the site administrator or webmaster for those third party websites if you
have any concerns regarding such links or the content located on such websites.

SECTION V: INDEMNIFICATION

You agree to indemnify, defend and hold harmless ValuEngine, its affiliates, successors, assigns and their respective officers,
managers, directors, owners, agents, information providers and licensors from and against any and all claims, liability, losses, costs
and expenses (including reasonable attorneys' fees) incurred by ValuEngine, its affiliates, successors, assigns, service providers,
licensors and their respective officers, managers, directors, owners or agents in connection with any use or alleged use of the
Report under your account (if applicable) by any person, whether or not authorized by you, as any claims brought by any employee,
agent, contractor, customer or client of yours relating to the Report or the Content. ValuEngine reserves the right, at its own
expense, to assume the exclusive defense and control of any matter otherwise subject to indemnification by you, and in such case,
you agree to cooperate with ValuEngine's defense of such claim.

SECTION VI: TERMINATION

ValuEngine reserves the right in its sole discretion, to restrict, suspend or terminate your access to all or any part of the Report at
any time for any reason without prior notice or liability. ValuEngine may change, suspend, or discontinue all or any aspect of the
Report at any time, including the availability of any Content, feature, database or link without prior written notice or liability. All
provisions of these terms and conditions, except for any license granted to you, survive any suspension or termination of access to
all or any part of the Report.

SECTION VII: DISCLAIMER OF WARRANTIES

Neither ValuEngine nor any provider of third party content warrants that the report will be uninterrupted or error free; nor does
ValuEngine or any third party content provider make any warranty as to the results to be obtained from use of the report or the
content. The report and the content are distributed on an "as is, as available" basis. None of ValuEngine and third party content
providers make any warranties of any kind, either express or implied, including, but not limited to, implied warranties of
merchantability, fitness for a particular purpose, non−infringement or otherwise, with respect to the report.  Neither ValuEngine nor
any third party content provider warrants the report will be free of viruses or similar contamination or destructive features. You
expressly agree that the entire risk as to the quality and performance of the report and the accuracy or completeness of the content
is assumed solely by you. Neither ValuEngine nor any third party content provider shall be liable for any incidental, exemplary,
punitive, direct, indirect, special or consequential damages arising out of the use, reliance, access of or inability to use or access
the report (including, but not limited to, lost profits, loss of opportunity, trading losses and damages that may result from inaccuracy,
incompleteness, inconvenience, delay, interruptions or loss of the use of or access to the content or information) for any reason
including, but not limited to, negligent acts or omissions by ValuEngine or any third party content provider. Some jurisdictions do not
permit exclusion of implied warranties nor limitation of liability for incidental, exemplary, punitive, direct, indirect, special or
consequential damages, so the above limitations or exclusions may not apply to you in such jurisdictions, the liability of ValuEngine
and third party content providers shall be limited to the greatest extent provided by law. Neither ValuEngine nor any third party
content provider shall be liable for any incidental, exemplary, punitive, direct, indirect, special or consequential damages or loss
arising out of or due to any act of god, power failure, equipment or software malfunctions even if such party has been advised of the
possibility of such damages.

SECTION VIII: FORCE MAJEURE

Neither ValuEngine, any third party content provider nor ANY OF their respective agents shall be liable for any incidental,
exemplary, punitive, direct, indirect, special or consequential damages arising out of the use, reliance, access of or inability to use
or access the service, (including without limitation, lost profits, loss of opportunity, trading losses and damages that may result from
inaccuracy, incompleteness, inconvenience, delay, interruptions or loss of the use of or access to the Content or Information) due
either to negligent acts or omissions by ValuEngine, any third party content provider nor their respective agents, or due to any ACT
or circumstance beyond their reasonable control, including but not limited to acts of God, power failures, equipment or software
malfunctions, even if such party has been advised of the possibility of such damages.

SECTION IX: GOVERNING LAW

This Agreement is governed in accordance with the laws of the State of Delaware.
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